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Lubbock Economic Analysis

In 2024, Lubbock’s economy showed continued growth,
with retail sales up 4.61% year-to-date, despite a slight
decline in December.

Employment numbers also saw positive gains. While tourism and vehicle sales
experienced fluctuations, they remained stable overall when compared to 2023. Building
activity reached $1 billion in new investment, though it fell short of the five-year average
of $1.2 billion. In general, Lubbock’s economy demonstrated moderate growth, although
certain sectors faced challenges. Interest rates may continue to impact both residential
and commercial building activity, and while inflation is expected to improve, concerns
over elevated prices in some areas remain. As 2025 begins, there is cautious optimism
for improvement across most sectors, though insurance and interest cost will continue to
exert pressure on the economy.

In December 2024, retail sales saw a decline of 9.73% compared to December 2023.
However, year-to-date retail sales for 2024 reached $106.65 million, marking a $4.7
million increase, or 4.61% growth compared to 2023. New vehicle sales saw a notable
increase of 11.61% compared to the previous December, while used vehicles sales also
rose by 9.67%.

Tourism has seen growth, with hotel/motel tax collections rising by 98.72% and airline
boardings increasing by 4.89% compared to December of last year.

Over the past 12-months, the number of employed workers in Lubbock has risen by
0.93% (or 1,500) according to the Employer Survey, and by 1.96% (of 3,263) according to
the Household Survey. The labor force has grown by 2.28% since December 2023, and
wages have experienced a modest increase. As of December 2024, the unemployment
rate stands at 3.00%, up slightly from 2.70% in December 2023. Job growth in Lubbock
remained steady throughout 2024, with most business sectors continuing to add jobs.
Looking ahead to 2025, the bank expects employment to keep growing, driven by the
full-scale operations of Leprino Foods' plant, and expanding opportunities in the service
and business sectors, although both opportunities and challenges are anticipated.

Residential building activity in 2024 saw a modest increase of 3.8%, or $18 million,
compared to 2023. In December 2024, 111 residential building permits were issued,
marking an increase of 27 permits, or 3214%, compared to December 2023. However,
year-over-year residential building permits were down by 6.0%. The median home price
for December 2024 was $232,500, reflecting a 313% decrease from the previous year.
Mortgage rates remain elevated, with current rates at 7.00%, up 5.66% from this time last
year. High mortgage interest rates continue to influence the pace of housing starts.

In December 2024, building permits totaled $5215 million, a significant decrease of
$139.63 million, or 72.81%, compared to December 2023. Both residential and
commercial building activity in 2024 were lower than in 2022 and 2023, years that saw
several major projects permitted, such as Leprino Foods, the Texas Tech South End Zone
expansion, UMC and Covenant expansions, and large commercial projects for Lubbock
Cooper and Frenship ISD. Overall, total building activity for 2024 was down by 28.34%, or
$416 million, compared to 2023. The absence of major projects in 2024, as seen in the
previous two years, contributed to this decline.

Qil prices have risen by 8.50% compared to last year, while natural gas prices have
surged by 5017%. The oil rig count decreased from 9 to 7 between November &
December 2024. In agricultural markets, wheat prices have increased 0.63%, corn prices
have risen by 7.88%, and cotton prices have dropped by 14.77% from the previous year.
Fat cattle prices have increased by 16.96%, reflecting an increase to milk prices by
25.31%. Winter moisture is crucial for preparing the soil for the upcoming

planting season, as it helps ensure adequate moisture levels for crop

growth. This moisture is essential for farmers to start the season with

healthy soil conditions, which can significantly impact crop yields.



Lubbock Economic Pulse

Economic Components Current Month Last Month One Year Ago
Index (Base Jan. 88 @ 100) 270.88 277.04 318.82
Sales Tax Collection $ 7890156 $ 8,647,075 $ 8,740,661
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Heads up, it’s time for the legal spiel!
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This document was prepared by Lubbock National Bank, Branch of Amarillo National Bank on behalf of itself for distribution in Lubbock, Texas and is provided for informational purposes only. The
information, opinions, estimates and forecasts contained herein relate to specific dates and are subject to change without notice due to market and other fluctuations. The information, opinions,
estimates and forecasts contained in this document have been gathered or obtained from public sources believed to be accurate, complete and/or correct. The information and observations

contained herein are solely statements of opinion and not

to purchase, sell or make any other investment decisions.



Economic Pulse Charts
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Banking Just
Leveled Up!

See our newest branch on Quaker!

Full Service Branch
Commercial & IViortgage Lending
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